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ifrages of your fellow citfsens, to the
important duties of legislation, tt
period of peculiar interest bottt
Cute and National affairs.

.The year joet closed, has Veen
strongly marked by prosperous and
adverse circumstances.

RETROSPECT.

Abundant harvests have fulfilled
the farmers' hopes; almost unbroken
health has blessed our homes, and
animated our activities; Industry, in
every vocation, has successfully
sued its legitimate object: Educa
tion, with steadily enlarging aims,
and powers constantly augmenting,
has prepared the youth for the duties
and responsibilities of citizenship
and Religion, unembarrassed by the
interference of the State with the
domain of conscience, has fulfilled
it holy mission of instruction in the
duties of the life which now is, and
of preparation for the awards of that
which is to come. In short, no year
since the organization of the State
tiovernmentiaa been more conspic-
uously distinguished by substantial
increase in all the elements ol real
wealth, permanent power, and true
greatness.

And vet.this vear.so distinguished
by these circumstances of prosperity,
has been marked, hardly less con-

spicuously, by the evils of disordered
currency, prostrate credit, and im
.mired fortunes.

Ti financial ' PmhftrmjwimpnfjiL

wnicu nave aneciea we citizens 011

Ohio, In common with those of the
whole country ,have been augmented
in this State, by special and peculiar
causes. The criminal misconduct of
a former State Treasury Resulting in
a defalcation of over half a million
'of dollsis, concealed from the people
by the false statements and lepra-Lensibl- e

contrivances of himself and
his successor in office, deprived the
Treasury, at a critical motnent,orthe
proper means of paying the interest
on the publio debt, and of meeting
the ordinary demands of the public
service; whilo the failure of a great;
moneyed corporaiion,intimatcly con
nected with the business interests of
the community, suddenly discloses!
the alarming fact, that a vast propor
tion of all the immediately available
resources of very many of tho banksllf
of the State, had been abstracted by
the fraud of its cashier in New York,
and converted into means for post-
poning, if not averting its fall.

STATE CREDIT UNIMPAIRED.

It is a most gratifying fact, and it
well illustrates tho energetic good
faith which so honorably distin-
guishes tho people of Ohio, tliat,not-wlthstandin- g

these embarrassing cir-

cumstances, every obligation of the
Stato has been punctually fulfilled,
and her banking institutions, with
very few temporary exceptions. bavc
periormca tiieir entire uuty oi gpi-ci-

c

.payments, witliont evasion ami witu
out delay

The disorders and embarrassments
of tlm nrpaont tima thus manfully en
countered, mtlBt soon pass away.
They may check for a moment but'
cannot arrest the advancement of the
State. Our fertile soil, our
live mines, and our variedn'lustry.jxou""',
will auuu Jc ' ;"7ill
iences, and revive, uieaouru,
our financial prosperity.

OUR INDUSTRIAL RESOURCES.

That you may clearly see the
iA:n.,r f iiia flnticinaiion. permit,
ma to direct VOUr attentK U tO a Uriel

roview of our industrial condition
.ul.Soh trill ha mora fully exhibited
1 .1 nf tl.a noinmissioner
UT lilt) iwirvi w v aw
reio.:V.a and the btate Uoaid of,

.Agriculture.
Of the 25,576,900 acres which con

Mtu.it tlm area of the State, accord

ing to the Federal computation,
...tt-- i rnrth nnsideration. can De
7uiiivii

as absolutely uncultivable.
Only 10,000,000 acres, however, are;
actually culttvatea, ana oi uiu,u.j
about 5,000,000 w'' r:while more than ia,uuu,"w
main to be brought under contribu-an- d

wealth.

Tbia whole area, with a trifling
exception, is reduced to individual
.ownership, and is divided among
..Knnt 570.000 proprietors, excluding
the owners of town lota. Tbe average

quantity ol land held dv eacn pro

prietcr, is estimated at about ninety

Thi. division of the land into
mall nroDerties. promotes improve

.ment in methods of culture.augments
individual inde

pendence, and contributes largely to

the security ef publio freedom. Eve-

ry tendency In the opposite direc-

tion should be watchfully observed,
aiwl toIup'v checked.

of these properties asThe value. . . 1 omv ?a(1
assessed lor taxation, oi,ou-tir.-

anrl that of town lots and chat
u. i- - iia fi2fl.420 making an

m v"-r- ;; : . "mL -
analtA OI 9kBftif.02V.UO.

B-- r- - j ai Ann
feal value largely exoeeu.

POPULATION NEAR TWO AND A HALF

MILLIONS.

The present popalationoitne Btate,
japon the best attainable dates,
timated ot 2,400,000 peraons,
whom nearly all, except the very
yoone and the very old, ate actively

v engaged ro pursuna wui '
. .or preserve uuuuu -

wealth.
The efSoieney of tbia vast human

energy is enhanced almoet beyond
utmnntAtion bv the machinery so ex
tensively inttoduced into every de.
partment oriadasiry im gncui
tarsi meeaiaes.psM immymm
ing the last few years, do the work

than 100,000 agriculturalof. .
more . u..1 mmmmsm flA IT BTllllaF K MaT

.'Zhaa
iffienlt tb make any estimate even

tmatolv accurate, in respect
w"-rr- -y 7u :. ).aasaeniiieTy. Vuwr- w-' mrX:
is reasonably oompnwa,, jw,
tbfit the ateam engines alone, now

In Ohio, perform laboteqnai
A.;.- -, a. tk.s r

ine loreea tor natnre inns engageu
in trinauviM at man vtliroiiarh

- " '.-'- . .,- - .;t. :uajwm A a 14'
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INDEPENDENT THOUGHT, UNDISGUISED PtftOSB, AND UNTRAMMELED ACTION.
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instrumentality of machinery, aug.
mom iuo meana 01 existence, com-
fort and enjoyment in Ohio, at least
four-fold- . The results are seen on; every hand.in the increased rewards
of labor, and in the improved and
constantly improving condition
the people.

Some general statements, under
few heads, will clearly exhibit the
more important elements ot this in
dustrial progress.

I. AORICVLTCKlt, 1VODCCT.
tn 1867, Recording to tb bMt Infor- - "

million, mo value of vegetable pro-
ducts. U t61MiJ.M

The tmIu. of animals and animal pro- -
uuun wna BJ,1S,W0

Total valua ftf aa.'l tiroHtint... .151,807,400
In 1819. according to tha

lenini or 1R50, tho Talu.
Ofveir. Droriuotxwa IK &SU Alt '

That of auimala and animal
nrmlurf. i lAa ao--i .1

Making total valuo of agri-
cultural product..... 89,011,CiT

Ana anmrina-- an inorwaaa ni annnal
cultural produotlou InSjr.ears. 62.SC4.S6S

eiuoaiTM8menisjth,T1,,ueofUv,ttockfnlw) was. 73.6H7.iHO:
IMO, wm. 44,111.741

Increa. In mven yean IM,65,749
No single fact connected with

rmnnllnrl rp.nl I. f it., no of ....
"--- -

-- r -
, t r

is prouauir ui greater importance
than the establishment of actual e.
norimnnt nfHia nrant.'naMlif f H.- -

profitable culture in Ohio, of the Sor
ghum,or Chinese and African Sugar
canes. The cost of these experiments
to the publio spirited agriculturists
by whom they were made, io land,
labor, and machinery ,is estimated at
not less than 9100,000. Their re
sult secure to agriculture a new
plant, the cultivation ot which prom
i8e most liberal returns for labor
and capital in the form of forage,
syrup and,probabIy,8ugar. The cut
ture of the grape has also been large

extended; bringing into most prof- -

use hillsides too steep for other
cultivation.
II. MoauorturM, Methmit Ar.'i, mnd Miiut
The value f the products of

Manufactures and Mechanic
ArU in 1867, is estimated at f 100,000,00

The value of the products of
Mines, at 10,000,000

Total value of products in '6T,.S UO.OOO.OOo
rue value oi me nxe products

in 1849, according to the
Pederal censui, was 62,647,259

Showing an increase of annual
production in eight years... $47,369,741

III. Vummrret anH XarttalHM.
Ve,seUblliuin ,850 97
Tonnage ot them 9U.G33 tons.
Registered and enrolled Tonnage

in ls.r6 100,641
Regntered and enrolled tonnage

in 1849.. 67,100

'?"'" in seven years .49.441
Vessels entered Ohio ports from

Canada in isss..... 6i
Tonnage of them 70.396 "

J""" P'U
2 n

24,43 "
Increase in number 3

( Toni,je ss.ua
V. uirwJ.

MlleH oriUilroad in operation K'.7 J.S44

Incroaao In tlireo years
JNn.b,0.

iToUlc.wtof Railroad in OUiu....ut ""'!" lO.OUU.UOOl
a. .um OtMl

JIO i,m,vv, .1 1 ;,,.ACUUruilllf tlf tllti vuiu n iiuiuiu vi
the census, Ohio had, iu 1854, more
miles of railroad in operation than

nv ntlmr Stufft of the (Tnion. The
no8am0 statement is probably true at

if ..;i.nni ,.r
ItUlS lllllU. II bu. bliu lauiunui v.
ohio fonn aboul one.eighth of ai the

lroadain i8 Unit0 Stat08
,Qn tbau Of all in their
world,

V. EifoHamd Coiuumption.
Tbavalne of vegltablo products

exported, la IM, is estimaiea
i. ,eoo,oiio

Tha value of animal product. . . . 24,600,000
mineral " .... 2,iuv,uvw

" products of
10,000,000

Total eiports $70,400,000
Tbe total eiporta as above shown

are 1261.89,500

Leaving of home oonsampUon... $101, 407,500

These condensed statements, ex-

hibit, clearly, tho immenso actual re
sources of tho btate, and inspire a

Must confidence in hor futuro
gress.

It will be seen that manuiaciures
and mines contribute in increasing
Dronortiona to the azarregato of
nuai prouuctioDs. x uo cum uuiua v
Ohio are nearlv eaual to the entire
coal fields of Great Britain, and fully
equal to those of all (southern Eu-

rope. This fact, in connection with
tho immense beds of iron ore so

. , . . , ... o.-- .- JWlOeiV OlUUSeu la tuo oww, umuu
8trate; the Tft8t opacity 0f Ohio for

mineral production and for
factures. Still Ohio is emphatically
an aaricultural State. TheproducU
ofber fa doring the last year,

lareely exceeded in value the
ofentfM ctt0 of tha Unite1

Sute8 interest so imporUnt
oannot be too earnestly commended
(,) legislative regard
AN AQBIOUXTCBAL INSTITUTE

.Tbe State Board of Agriculture
has periQrmed a service of great value
in etinrtrratisg and promoting agri-

cultural improvement, and its an-

nnal reports add largely to our stores
of agricultural knowledge. Bat this
uoara canno. mo mu iui
done or must be done, if we w ah
m.:t.n nnr mwamk acrrfnnltnraU

lUlSlllllallU WHO w

your consiaerauon w f.to of astaWishUig an apneniwrai
it tntuin for .the instrnebon 01

hi" tirt In thna. Ivranehea
7 , r 7" tin

in knowledge wnion pon-- m

injto ' "TrJ
AltrMUUIW. . AILU iuvumui VJ mm

iw"" wvi -

tbeltOgSthr.OStaUttitlf. KO CflXan

doubt that any cost of which it could
oe the occasion, would be repaid to
me btate a thousand fold in ben
cfits.

While on the side of industrial de
velopment, there is so mnch to ex-
citeof gratification and inspire hope,
mere is another class or facta essen

a tial to a correct estimate of our con
dition, which must not be overlook
ed.
OUR DEBTS-STA- TE AND INDIVIDUAL.

The Commissioner ol Statistics has
instituted extensive inquiries, with a
view to ascertain, as acurately as
possible the debt duo from the
State, from corporations and from
individual. It is obvious that, ex
cept as to the debts of record, it was
impossible to obtain precise results;
but it is believed that tho following
statement is at least an aiinroxirim-tio- n

to the truth :

Debts of tha State. Foreieu and
Domettio 116,402,095

Cornorat. Hehta of Ta.ni. Cn.'i
and Municipalities are about l,ooo,onn

the,eI't0,f R;ilr,d Companies, 50,000,00
.IU Judgment 10,0011,000

UcliU secured by Ree.' Mortga- -

res 80,000,000
'Debts to Banks and Bankers. 20,000,000
Debts of Merchants due outside

the State 15.000,000
Other individual debts 140,000,000

Aggregate debts of all deicrip- -
.221,403,096

Debt is not always an evil. Loans
wisely invested by the borrower in
agoncles of production, suih as lands,
mines and implements, or of move-
ment, such as canals, railroads or
steamboats, olten afford essential aid
in the development of rcRources.and
even create the means of their own
liquidation. A few of these debts
are of that character. And in many

teases the same debt appears more
than once in different forms. Far
the greater part, for instance, of tho
individual debts, are due to retail
merchants, who, in turn, owe the same
money to banks and wholesale deal-
ers. But with every allowance for
theso considerations, this ma9S of in
debtedness remains a subject of by
no means agreeable contemplation.
For its reduction or extinction we
must rely on augmented production
and increased economy. That theso
may be safely relied npon no one can
doubt who understands tho charac-
ter of our people, and reflects upon
the fact thtt this indebtedness, large
as it i, hardly amounts to one filth
of the aggregftto property in the
State, and exceed:, only by a third,
the aggregate productions of a singlo

lyear.
THE CURRENCY AND FINANCIAL.

HIONK.

I have alrouJy adverted to the;
inir the last six months, so seriously
affected tho varied interests of our
community.

Twice before during tho present
century, havo 'similar revulsions
OCClirreu; ana Odlll wero nucuiuiau- -

ied by tho same train of calauiitic.

f .i,,,-- - nnotlllT.w. -- v - " i.

has twico been marked by spacoot
mt f I.twenty yoarsKllio causo 01 cacn,

thourrh verv dilTerent in form, m:iy
bo reducoJ to tho saino genoral

nainelv: tho reckl ss con- -

trading of debts beyond means of

paymeut Th spirit ol speculation,
.

nndjeagor desiro tor great nnu 8iuiatn!ganized?
-

luxury, seek gratification through
debt. As there is no limit to theso

of the heart, bo there i

limit to debts contracted for their
gratification, except notorious in-

solvency which makes credit impos
sible. Always most activo when
prices are rising, circulation increas-
ing, and credit expanding, these de
sires, unchecked, novor lau. unier
such circumstances, to roacu tneir
crisis iu enormous and universal in
debtedness, to bo speedily and cer-

tainly followed by wido spread col-

lapse and disaster.
For nearly ten years past tho cir-

cumstances of the country have ten- -

AnA tn tlinuA rninltl Tha illHllX of
gold from California, has rapidly
augmented from year to year the vol- -

ume of the circulating medium;
which has been still further expand-
ed by a vast, though not equal, in
crease of credit currency. In 1848,
before the importation o: gold irora
California bad commenced, tbe re
spective amount of coin and bank
notes in the country were as follows:
coin $120,753,0'27;bank notes $128,-506,04- 1.

In 1857, the respective
amounts were, coin 270,100,142;
bank notes, 2U,77,uaa

Tha raoid augmenUtion cflected
by the increase of coin alone, could
not fail to produce marked effects in

11..toe rise 01 prices, 111 uio uiuitiuiiva-tio- n

of transactions, io the enlarge
ment of credits and in the increase
of debts. The additional stipulation
of this tendency by tbe farther in-

troduction of $86,233,171 oi credit
currency, sntnoientiy accounts tor
all tbe effects which nave reen wit-

nessed.
No svste ja of currency can insure

to complete protection against specula-
tion, debt and revulsion; but that
system, which, more that any other,
directly tends to produce ana inname
these evils, is, wiluout question, toe
system of credit currency. That

of system, therefore, chiefly demands
T" precautionary measures against aucu

results, . , . .
Credit currency in tbe United

States Lb savplied by banks; In the
forn), ol notes, circulating as money
Tk. nniluAt ItlAOA llnnVfl An tllA

1 sSXSwSw.?

capital, $340,847,272: their circula-
tion, $191,747,750; their deposits,
$312,705,602; their other liabilities,

64.047,823; their specie, $59,314,-063- ;
their othor resources than specie

$820,713,302. The number of banks
at the present time probably some-
what exceeds fourteen hundred.
Their circulation is stated at $314,-778,82-

and their deposits at 830,-353,34-

and their specie at $00,-00(1,00-

Jt needs but a glance at
this statement to perceive that a cur-
rency so expanded must greatly
stimulate hazardous speculations
and tend to financial disorder; and
that under the exigency of such dis
order, the credit currency most be
cotno in part, or altogether, incon-- j

into coin.
in onr own btate, there are

four banks; tl.irtv-Bjx- , ins
state IJank, and e.gl, Independent
Lanka, organ.! under the acto
1846,and ten J?rce Uunks.organized
under the act of 1851.

According to their quarterly stato
mcnt, their condition, on the 3rd of
August, 1857, was as follows:
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On tho 2d of November tlmir
condition wna na (Vll.im.

Hanks ...fu
Krco ll:inlca
SUto llranctaea .i3.si!),7iiV)tbor

Total .ia,2,34.i
TOTAL MAiiiMTiKS.

Indi'pnmlcnt !t;i')ks. ta.s-!.49- 34

Kro Hanks ,N,.t,()Hi ni
Stato ilruncheii ..i:i,5i9.7w :. to

T0U1I ....tl!)Uvi,32'i 31

It will be seen from the above
-

bankg 80 far89 it is tested by a com- -

parison oi specie: and other cash
means with immcd liabilities.
was stronger in November than
iibu ueuii iu rtuguoi.. a no inwo uu- -

u ttuicu tucsu uiBuiunuin wriour- -

were framed with especial
reiereuce to ing seenruy 01 iuu uni t

holder. All tho branches of the
state Bank aro mado sureties forthe!to

no!circilation of eacll. and the
tibility of the notes of the othors is
required to bo guarantied by pledges
of States or United States bonds. n

salutary provisions havo
the people against serious'

losses from depreciation of tho notes '

of the banks organized under them:1
. . . . . .I t ! i : I I I l Iana it is iiiguiy cromiuuie io tueir

Ollliingeniiicuv liiui inev uavu iiiinncu
thro' the recent crisis, made doubly
perilous to many of thuin by thoera-bezzlome-

of their cash balances
and collection bills at New York,
without suspension of specie pay
ment.

Still, it cannot be denied that the
danger of a general suspension has
been imminent, or that some of these
institutions have actually boon in a
condition of virtual suspension
These facts mast necessarily direct
your aueuiiuu iu iuu icgieiaiiuii nou- -

essary to protect the people against
the hazard of bo great an evil.

BANK CHARTERS CONTRACTS.

IIow far the provisions of the char-

ters of the Banks organized under
the aot of 1845. will admit of add!

, tional guards against suspensions, is1

matter of doubt. Tho decision of the
.iuajurii.v i iub --'"""'itionai

Court.that the charter or a Uank by
LieglBluuva eiiaeiiiieuk is m cuuiraui.,
and cannot therefore be modified by
subsequent legislation, makes tho re-

formation of evils in credit currency
always difficult and often impossi
ble.

At the present moment, however.
it seems not improbable that an act
might be framed acceptable to these
institutions and beneficial to the
community, by which a much larger
specie basis would be provided for
circulation and deposits than is now
required, and other additional secur
ities , obtained against the suspen

., The act of 1851, under which tbe
other Banks are organized, is amen,
dable at the discretion of the Legisla
tore. Their circulation Is secured by
the deposit of equal amount in State
or Federal bonds. , It is plain that in

crislf, whea bond of all

deecHtions are depreciated, this y

ecomcs inadequate. .1 recora-mej- d

;he provision of adequate
gufdsagainst such a contingency
bysn hcrease of the proportion of
holds ;o circulation, and by a pro-

fit tiot of tho deposit of any other
bod than thoso of the Statoorof

United States.
NOTES-C- LEARING HOUSE

COMMENDED.

he experience ol the last few
. - ....yprs has demonstrated, nowevcr,

tlat Uio greatest nnanciai uisnstcrs
Ohio have not been occasioned

tf lerally authorized banks of issue
lost of tho calamities which have
fee it I v fallen upon tlio business
Mnmmiit yof tult state, have

,i in the filnr o. private bank- -

and th.i Trust Company issuing
t f circtlHtHJrl. My 0r

1CB0 bank,.r9) BI1(J the Trust -

x to&wertfam .
r

Lr.i.-..- .- ..i r..i..:....
uaisAB uuitiiiir ipi mis kjiniri ui iviviuh
noks, at low rates of interest, to Iks

ciritlated in Ohio, and redeemed
whea returned to the issuing banks,
by tlie borrowers. The effect of these
armaments was to introduce into
tho Stato a man of foreign bank pa-

per which expelled from circulation
not niy nearly all tho coin, but also
noarV all tho notes ot our own
bank!, and exposed tho community

griut inconvenience and loss. 1

sugt tho expediency of 90 mod.fy- -

ing tic Act of February 1848,
relatii? to the circulation ot unor-tliorize- d

bant paper, as to prevent
efLctuiilIy this mischief. Additional
protection to the business...cominum- -

ai 1. if.

eclvce,
.

would rennlt troto the eatab- -.
lisilmeot of a Clearing House in Cm- -

cinnati tho banks of Ohio, Kon.;fnj
tuciy and Indiana,e.thcr through the
voluntary action 01 too insMiuiruns
concerned, or by the concurrent leg
islation of the States.

In a former communication to the
General Aassembly, while admitting
me tonvenience ol a mixed currency

An!n n nil AAn .met! I.lrt nltna anil llm
improbahilitv that acurrency entirely

coin will bo soon adopted iu.
ths country, I expressed my own

in favor of a currency of
coin for ordinary transactions, and of,
largo notes lor 1110 convenience 01

commerce, and at tno same tune
urged the necessity of the most strin- -

gent legislative guards oguinst bus- -

penaion ot specie payments, and
against a mere paper money

Subsequent reflection and obser
vation havo confirmed mo in theso

'

A leading onject to nil regulation;
.Irrm-rttivliiron- s s will insuro to

w1cnBation in actual
3n;valuo. This cannot be affected while '

laborer is paid in paper, Bunjocrhim
nnniMinnl lliicrimtioii. and exnosud

,, . 1. i-- x: : 1 .1
an tno nuzarus 01 unauuiui mour- -

ders.
Whatever can bo constitutionally

effected by State legislation, towards'
......tllU cAulualuii vi iiiv nmiMiw.

inations of notes for circulation, and
the substitution of coin in theirplacc,l0r

lail0Ui,i bo earnestly attempted. Tho'tUo
itjq,lftntity of coin in tho country is

now 60 jrreat, anu sosieumiy increiw-- 1

inrr Hint no IllllirV and linu ailiioni
jno"jnconvt.ni,.nce could arise to any

, M !.i.lii!na Inivialat'ii'in fnr

,.:s obiect On tho contrary it seems
m0 cortain that the increased

0f coin which will thus bo

aeCnred, cannot fnil to result in most
benefits to all intaresls,

additional securities against
'toation and revulsion. Thoso

acB(T1 0 m0 eo obvious t!iat I

sshotilsl hope for tho assent of the
kni,a n,oinarK'..a to tho legislation

.

noceB,ary to seenro them

ULTRA HARD MONEY DOCTRINES.

The existence of this decision al-

ready referred to. the uncertainty of
obtaining tho assent of the bunks to
the necessaryilegialation.the fact that
we are surrounded by fcn-t- cs whose
banks issue such notes, ami tho prac
tical difficulty of excluding the notes
of theso banks from circulation in
Ohio, created the appreheusiou i
have heretofore exp essod, that com
parativcly little can be accomplished

:in lira uirccnuu ui mu vi .v
form bv State legislation, these
anoreheusions vet remain. The ef
fectual remedy is with the Federal
Government. Looking at the twin-ifj- t

intont of the Constitution to
protect the people from the evils of

.......... . . .1T.11 1 liftI. iimr n d au tn tla 1I1L iUIICII,J, mm.
c nowers erantodto Congress.

j cannot doubt tha power of tho
Legislature to

culation as money of any substitutes
for coin. Nor can I doubt that the
exorcise of that power by tho gradual
prohibition of notes of tho smaller
denominations,under twenty dollars,
would bo wise and salutary, ihe
denial of this power virtually sub
utitsthe regulation 01 commerce in
its most important instrumentality
to the variable and conflicting poli
cies of thirty-on- e States, anil defeats
one of tbe main purposes 01 tuo uon
stitntion. ...

GOVERNOR VS. PRESIDENT.

Entertaining these views, I havs
observed with regret the recent de
claration ot the Chief Magistrate
the United States, that "the f ederal
Government cannot do much to pro-

vide against tbe recurrence of exist
ing evils," and that "we must main-
ly rely npon the patriotism and wis

dom OT uie mate jut wr jrvu

tion and redress, ouch declarations,
especially when accompanied with a
recommendation or the issue ot the
Genoral Government of a large ad the
dition to the mass of paper curren
cy in the form of treasury notes, are
calculated to fustrate the hopes of of
reform which might be otherwise
reasonably entertained. While I do
not doubt that the General Assem
bly will do whatever may be within
its Constitutional power towards the of
obiect proposed. 1 respectfully enb
tnit that its wbolo duty will not be
performed until this matter be com
mended to our ben ators ana uopre
sentatives in Congress by appropri 0
ate resolutions.

FREE BANKING.

An act to incorporate now banks of
having been twice submitted to tho
peoplo in dilTerent forms, and hav- -... . .- r 1 i I
nig iwicu, iniicu receiving iuu popu

I Iu r Muiiniinn r rri n v iiiiur saaa niiviuni." "--.'
7- -"'

ertd as settled that the majority
tno electors uo no uosire 1.10 lurinor
creation 01 inBiiintions 01 me cnirac- -

lerproposeu. 1 see no reason,
deed,e8,M!c.ally ifsmall notes bo once; 1

excluded from circulation, why theitho

ly left as open and free to all who
dcxiro to engago in it, as any other
kind of busincHS, caro being taken
that ample securities bo givon in
bonds ot tho Stato or the United
States, and by the provision of an
adequate specie fund, for the prompt
redumption....of all notes in coiu, ..
n:iiiK notes circuiuuug us money are
fleDts aue to tne community ai large.
payable on demand, and it is the

aro perfectly secured. Such seenri- -

,;. n.l I .n.nt it
gabmit to VOnr better judgment

.w,tUcrt)0 cx,)Crimcnt 0Jf theMt, . doe. not Bu,,08t tu0 ex.
pudiency of requiring similar eccur
ities, or at least ol providing efficient
guards of some kind, inxuring puno

Utt .)avment 0, d0pOfliu fw safe
i.0,,ninj

I

REASURY-BRESLIN

AND GIBSON.

Ti,0 condition ol tho Stato
nry reqUire8 prompt attention,

0) tho 10t, of jllc jRBt William
tj. Gibson, tho then Treasurer of
state, disclosed to the State And itor
tie exi8tCnco of a dotlcit in the SUto

.Treasury to tho amouut.as ho ntated.
f ttbout &551 .000. occasiouod.as he

by tbe defalcation of John

a or. At the earliest practicable mo- -

lllcnt thi8 information
,A

uitWi'ififmuV.i'UM pay dvAtotflr.
8CCe88or tho wholo amount of pub
ii0 money which had como to his
hands, except tho sums reported by

as denosltcd with failed lianks
'nn .1 ...Is, .ma ai rrttainrwl liv him un

. . . . n.i .

Jer claims ol exchange. 1110 repeat
ed declarations of Mr. Gibson to this
effect, in varied forms and on fro

,,ent' occasions, con Grmed by tho ro
inQfig Q( BUVUrHI iJCIDiaUTV VUIII'

Hlttec8 chargcd with the examina
t10 Treasury, and by the report of

Auditor, alter perlormanco of tho
saill0 juty, Beemod to leave no ques
tl0n on tins point

The allegation of the Treasurer,
now made to the contrary, though
supjwrted by strongly corrobating!lion

did not ap)esr to mo'j
to bo entit ud to much consideration,
unless confirmed by a thorough and
impartial examination

I therefore availed myself of tho,d
earliest opportunity of conference
with him to urgo his resignation,

to him mv conviction that
he had daccd himself, by his own
statements, in the position of a do
fii;ilter. and that ho was consentient-1- .

I.. I!.l I. ... MH..n n.l.Jj.1. ot.,ll,l iniv iiuuiu iu mi tuicBv.inriiivu
my judgment work a vacancy byoy9
disability, to bo tilled immediately
by the appointment of a cew Treas
urer.

Mr. Gibson resigned, and I forth-

with appointed Alfred I'. Stone ol

rranklin county, to me vacant .oi- -

nee, who gavo oonus, was
and entered upon bis dunes wiinout
delay.

I- - .. m lA V. a 1. a fininiAn nf. aAmll11 acuiiia iu ..iv ..." -
porsons that tho Governor has some
supervision or control over the othor
Executive Ofiicea. and is therefore in

some ineasury.
responsible for their

a fl,a.action, bnch persons ao not rtnew.
that each ot these omcers aro i ieciea
by the people, and is rnado by the.
uonsuiutioii wnwiiy 17:7the Governor, in the administ ration
of his own department, except eo far
as the intervention 01 the laitermay
he sanctioned by express enactment.

the oniy act proviuing ior nj in-

tervention of the Governor with the
etion of tho Troasurer, previous to

Mr. Gilison s resignation, was that 01

Anril 8. 1S5C. That act authorized
tha Governor, upon request of. the
Auditor of Stato, to appoint a suita- -

bto person to aid that officer ia
the Treasury, and required

him to direct mo Auuuor to iubkb
such an examination under certain
circurostsocee. At the proper time
I directed the attention 01 tne Audi-

tor to this law, and he made tbe ex
ami nation reauired by it, and repor
ted tbst the funds of the 8Ute"were

of a.f in the Treasury. lie made no
mnnnat tor Uie ppomiumu vi awij
assistant, and in the absence of that
request thero was no aothorltiTtQ
appoint one.. . Hi report, "d those

...... . . -- - .f. .. t

rection to him, and Done.was other-
wise made known to me."

A further duty was imuoseu uoon
Qovrnor by tho act of March 80,

1857, which required him to appoint
one in three months, an Examiner

the Treasury. The first three
months had not expired when Mr.
Gibson resigned; but believing my-
self warranted in making the ap 1

pointment at any time in the course
that period; and regarding the dis

closures wbioh bad been made aa de
manding an immediate and thorough
investigation, 1 appointed Thomas
Sparrow, of Franklin county, to that

ui co. J. he results or tho examina
tion made by Mr. Sparrow are set
forth in his report, which is herewith
transmitted. The natoro and extent

the defalcation; the devices by
which it was concealed from the
legislative committees, and the An
ditor of tho time of

a
Stato,

.
at

. a
their

several examinations, and Om re
ofj8poctivo parU , , crimirll,i tran8.

aclion of tha two guto Trea8Qrers
impHcoted in it, are clearly sUtod in

Jocnment; No candid person,
tl)ink Can withhold his assent from

conciU8ion l0 w))ich bo arrivCB
"that John G. Ilreslin abstracted the
money from the Treasury, and that
Wm. II. Gibson, by concealing the
dedication and denying its existence
disregarded truth and his sworu off-
icial duty."

As soon as this ofliclal investiga-
tion had been provided for, tho facts
UMIlf'tl. . . ha1 luinft. maili. Insvaff! f.. v. iiuu it u v 111c

woro communicated to the
tino-- Aiinrn. f tv.nLi:n
wlo is charged by law with the

within its limits; and to the Judge of
tins judicial subdivision, whose duty

is to charge tho Grand Jury in re
gard to such offenses. The Prosecu- -

ting Attorney was assured of what
ever aid tho Executive could afford

him in the dischorgo of bis
tions, and ho, accordingly, rccoivedithus
tho assistance of the Attorney Gen- -

cibi, in mu iu wnicn (OvH:"uv"
piace ouiore tno urand jury. Xhcse
investigations resulted in indict-
ments against both the

lit. Gibson gavo bail, but Mr.
lircslin flod to Canada. Every ef-
fort, deomcd fit and expedient by the
Prosecuting Attorney .and Attorney
General, was made for his apprehen
sion, and the charges were defrayed
rom my contingent tuud. A cor

respondence was also instituted with
tho I'uderal Government at Wash
uigton, in the hopes of engaging
intervention with tho British Gov
eminent, by which means alone the
surrender of the fugitive defaulter
could bo obtained. The Federal

Laaiv.i.iv-- i - MISV4 las
a "" VIIma 41.IUU ground that tho sur- -

the United
ItritAin. and therefore

could not with propriety bo askodievs
ror

Civil suits have been Instituted by
tho Attorney General, against the
two and their sureties!

thoir offlmul honda. In the
course of the investigations required.
by these actions, as well as by
criminal prosecutions
lictnients found by tliorand jnry.t
it is hoped that somT further light
may be thrown upsffj the nses mado

r i, mnn ul,ra.ntr..l fmm!.., Bn,i , I cnnniilurabln
o( j, at ieast Intty bo rocover

rr,, ,rt tilA .;ma 0r tha dianlosnre
of fat, Mr. Gibson had
Mined menus for meeting tho current

Js ai.aini,t tho btate Troasn
ry, and deceiving the legislative
committees and the Auditor, when
examining its condition, by tempo
rary loans from banks and bankers,
and other devices described in the

nr thn Knmlat Examiner
. .. .f. I ...I -wiiDihopriiA iritiiarsiwiii 01 ina

tm9 obtainod and represented
,t0 iio,, to tho State constitutes a
defalcation and renders him liable
as a delimiter, notwiinsianaing ne
may not havo participated in the
original abstraction, is a question for
the conrt8. The practical effect of

qiiiiueu,;thatwitildrawfl waa to leave the
Stata nnproTided with sufficient
funds for the payment on the

. .......1 J l. I Aest on tuo Diaie uodi, uucomiag uue
on the istot Juiy.or lor the ordinary
expenses of the' government.

To obtain these loads was
pensablo, and there were but two

of MCOm piiBhi- n- the object.
Qne wftg tQ c& the Leg"

io extra tettioili and await
'lt8 M,i0B1 the other to make an im

mediate arrangement, and invoke
for it the sanctiou of the General
Assembly at its next regular meet'
ing. Only eighteen days would
elapse after tho resignation of Mr.
Gibson before the interest waa pay
able, and that time would hardly
suffice for tbe assembling ol the Leg
islature and the provision 01 the nec
essary fuuda through Its action.
Under these circuinstafices; I did not
think it advisable to incur the
oense of an extra session.biit advised
T. 1 ' .
uie loaning 01 sucu arraogomanu
the Commisaionen of tbeSiaking
Fund and tbe Stat .Treunrer,
would promptly secure tha steaded
means on tne bestMrus,not exceed
ing th rata of sia per eent. per an
num on tha amount obtained.
'.An arrangemen was accowUntrW

made with the. OhW JUfe Insurance
nt Trnak IVimn.m nnAam

tha Iwtiuaoadvancad to the
the 1st dy pTju)y,

rr' v-- ia . ;

pakl the JatBreti o the wBt
and fully proteete Ucrtditef bs 1

State.!, j wast au L4txwji u
Another arranirement was rmmIwJ

with tha Btate Bank ,and Braaehee,
oy wnicu these institutions agreed
to pay directly 16 the parties holdia

iIhTmiiiiW Ik. . . 1 ' I

due them, and await reimbursement
of the principal from Mm incoming

a vi lauwesaatatx pev
cent from the next GerrASscrnv
ui. ty mis arrangement the pees
olsry expemes of the 8Ura Oovarsu- -

mnnt am ttmmtAaA tam atL. r
jnrous effoct of the defajcaVo;lt)tti
tua puuua lijiurvafc, m am
averted. I do not doubt "that vr t

ill promptly provide for the dV
ment of the interest whloK ha m" H(W WWM

croed upon the advances so honora
jl

bly and liberally made. -
The arrangement with tha Tma

Company resulted ia unforeseerj ad- -
umq w in DMIS,
At the time of Mr; Gibson' rcslg .

nation, according to the . Treasury.
tuciv wni iu uis custooy, as)

Treasury, State, aix per cent, bond,
to Uie amount of $209,633 14, de--.
positod as security for theeirculating
notes

.
of the Seneca County Bank..s a a.ji mcae oonas ti was soori afw.

wards ascertained that $132,128 14r
had been sent to New York to be
converted, as was alleged into other
bonds of a different date; and $100v
000 of these had been placed in the
hands of Atwood Se Co., with au-
thority to sell; and drafts had been'
made on that firm, and accepted by
it on this credit, to amount of $58
600. Proceedings in behalf of tho
State were Immediately instituted)
to obtain possession of thoso bonds,
which resulted in an arragement, by
which the bonds were transferred to
the Ohio Life Insurance and Trust
Company to be re transferred to tha
Stato, aa soon as money advanced
by that institution in discbarge of tbe
claim ol Atwood de Co., should be
realized out of certain securities de
posited by Mr. Gibson.

Before the nak!ng ol the transfer
according to this arrangement, the
Trust Company failed; and It was
ascertained that the bonds had beer
converted by its cashier to his own
use, or that of tho institution, by
which means the Trust Company bad
becomo the debtor of the State in
their full amount. Other foods of
the Mato in the hands of the Trusi
Company were also converted In tbw

manner. The whole amount
embezzled was nearly equal to

the tam advancod, and would hava
aiiu7ai,ii imi Bitogetner, a total

loss, had not the arrangement for
tho paymert of tho Jnly interest,crea-te- d

a moro than equal debt to the
Trust Company, and thus secured
the State against the possibility or
loss by iU failure.

Until within a very recent period
no effectual legislative guards hoi
been provided for the security of the
Treasury. Tho legislation of 180
and 1S&7, in great part supplied this
defect. It made tho Auditor ofStato

ite;i"o cluet accounting officer of tho
Treasury, and required all payments
as welt as all disbursements to bo
mado upon his warrant;' it directed
tho Commissionars of tho Sinkingr muiw r.orotiM, Treasuryfrom timotnt mA ; . .

TnAWirL0'? ?'ong.
Jr- -

of them ample securities of all mon- -

deposited with them; and iutro- -

ducod other important checks upon
tho action of tho Treasurer,

thoso provisions of law been
adopted immediately after the
cation of the present Constitution
' llIy improbab.e that thedefal- -

thcjyn"'" woicn now emuarTass our
conld have occurred. . ' .

U will be observed that the system
now established resembles, in some
respects, that of the. Independent

tlialTreosury of the United States. Tha
resemblance would bo almost com- -

P,etai oeP' " to receipU and
Ibursoiuents of revenue in coin, if tho
ireosurer ot btate were exciuaoa

actnai custody, of the publio
money, and all payments were re
quired t be mado to depositories,
and all disbursements by drafts upou
them, under suitable restriction and
regulations.
SEMBLANCE OF A STATE SUB TREASURY

RECOMMENDED.

I atcommend a provision of this
nature, and that hereafter all publio
moneys be required to bo collected
or disbursed in specie or notes of
snecio paying banks of this State,and
that no payment be made from tbe
Treasury of any sum uuder twenty
dollars otherwise tbsn In coin.
Every guard which legislative wis
dom ean devise should be wovidei
against futuremiause of publieraoda

recommend
-

also that provision. be
made for thorough examinatioa into
the eondition of the County TreaV
ories and full reporU of tbe malts
for the information of tha General
Assomby. " ; ' t
" Some further provision of law is
necessary in regard fo tie custody
and transfer ot State and Fderal
bonds held by oflicers of Stat, aa
secutity for the circulation ot banka.
At present the bonds belonging to
the Independent Bonks are held by
tbe Treasurer, while those belonging
to the Fiea Banks aro Jieu by the
Auditor. In case oi iuaulveaoy, the
bonds are required ta be saM by tbe
offioers holdiug thero, an ths pso- -
eeeds applied ja mil tat pay
ment of the circulation. Tlr-lar- ge

loo were conferrod for "these- - end are
to great abuse! add'aiv. In

fact, been greatly abused. 3 1 see Tio
Dy

I reason why the bonds bJoVginrto
atl tbe UnkMltoulJ not b deposited

as with the fraurer, wiki coeeae
Nmitnaail diwmi l.tantlnsi. thrOO'A tBsl

agepey oi tb iMUhff endit;;
aa wot eUawsaiiy awa KFKfu
abase. .1 wspeetfatt eooaasspa sa
yoarfsasaWaeaaaiilsiallasi aarr t
gMouaBs

.:... utMak ADeetal'' SnSM'a.tad.
SutefTrjwty,

iNawJiVk,hTrS,?!T v.ie;i
0i na


